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SUBJECT: PEANUT OIL 

FOR AMBASSADOR 

1. RE YOUR INQUIRY (NEW DELHI 8130) WHETHER U.S. POLICY 
WOULD PERMIT 

S TO GIVE INDIA A PRICE BREAK ON PEANUT OIL 
HEL; OY CCC, US POLICY HAS BEEN THAT SALES ABROAD OF 
PEAHUT OIL EROM CCC STOCKS AT A PRICE BELOW ACQUISITIO' 
COST, SUCH AS CURRENT WORLD MARKET PRICE, WOULD CONSTI-'TE 
AN UNACCEPTABLE EXPORT SUBSIDY. 
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2. THEREFORE, PENDING EURTHER REVIEW, WE ARE NOT IN A 
POSITION TO AUTHORIZE YOU TO GRANT THE INDIAN REQUEST EOR 
A LOWER PRICE ON PEANUT OIL. 

3. EMBASSY WILL BE ADVISED IE U.S. POLICY AGAIMS- 
SUBSIDIZING EXPORTS OF PEANUT OIL IS MODIEIED. EYI- U.S. 
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HAS NOT GRANTED EXPORT SUBSIDIES SINCE EARLY 1970'S. 

END FYI. 

VANCE 
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